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OATH OR AFFIRMATION

____________________________________________________________ swear or affirm that to the best of
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NOTARY PUBLIC-STATE OF FLORIDA

Nancy Shepherd Signature
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KPMG LIP

Suite 1000

1000 Walnut Street

Kansas City MO 64106-2162

Report of Independent Registered Public Accounting Firm

The Board of Directors

Legend Equities Corporation

We have audited the accompanying financial statements of Legend Equities Corporation the Company

wholly owned indirect subsidiary of Waddell Reed Financial Inc which comprise the balance sheet as

of December 31 2012 and the related statements of operations comprehensive loss changes in

stockholders equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5 under the

Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with U.S generally accepted accounting principles this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of financial statements

that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment

of the risks of material misstatement of the financial statements whether due to fraud or error In making

those risk assessments the auditor considers internal control relevant to the companys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the companys

internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Legend Equities Corporation as of December 31 2012 and the results of its operations and its

cash flows for the year then ended in accordance with U.S generally accepted accounting principles

KPMG LLP is Delaware limited liability Partnership

the U.S member firm of KPMG International Cooperative

KPMG Internationall Swiss entity



Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

information contained in Schedules and is presented for purposes of additional analysis and is not

required part of the financial statements but is supplementary information required by Rule 17a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility
of management and was

derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information in Schedules and has been subjected to the auditing procedures

applied in the audit of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare the

financial statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our opinion the

information in Schedules and is fairly stated in all material respects in relation to the financial

statements as whole

LCP

Kansas City Missouri

February 27 2013



LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Balance Sheet

December 31 2012

Assets

Assets

Cash and cash equivalents 2810322

Accounts receivable 2921525
Receivable from affiliates 2789

Prepaid expenses and other current assets 410076

Income taxes receivable 283478

Total current assets 6428190

Deferred income taxes 513006

Deposits 148370

Other assets 13847

Total assets 7103413

Liabilities and Stockholders Equity

Liabilities

Commissions payable 2809933
Accounts payable and accrued expenses 319925

Payable to affiliates 369961

Deferred income taxes 48396

Total current liabilities 3548215

Accrued pension and postretirement costs 453104

Total liabilities 4001319

Contingencies

Stockholders equity

Common stock no par Authorized 1500 shares issued and outstanding 100 shares

Additional paid-in capital 2762963
Retained earnings 729966

Accumulated other comprehensive loss 390835

Total stockholders equity 3102094

Total liabilities and stockholders equity 7103413

See accompanying notes to financial statements



LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Statement of Operations

Year ended December 31 2012

Revenues

Distribution fees 34982624

Marketing and other fees 761898

Total revenues 35744522

Expenses
Commission expense 28291701

Selling expense 570297

General and administrative 7293490

Total expenses 36155488

Operating loss 410966

Investment and other income 25

Loss before income tax benefit 410941

Income tax benefit 110093

Net loss 300848

See accompanying notes to financial statements



LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Statement of Comprehensive Loss

Year ended December 31 2012

Net loss 300848
Other comprehensive income

Pension and postretirement benefits net of income taxes of $68286 97818

Comprehensive loss 203030

See accompanying notes to financial statements



LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiasy of Waddell Reed Financial Inc

Statement of Changes in Stockholders Equity

Year ended December 31 2012

Accumulated

Additional other

Common paid-in Retained comprehensive

stock capital earnings income loss

2716370 1480814 488653

300848

See accompanying notes to financial statements

Balance at December 31 2011

Net loss

Excess tax benefits from

share-based payment arrangements

Dividends paid to parent

Capital contribution from parent

Pension and postretirement benefits

Balance at December 31 2012

Total

stockholders

equity

3708531

300848

46593 46593

450000 450000

97818 97818

2762963 729966 390835 3102094



LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Statement of Cash Flows

Year ended December 31 2012

Cash flows from operating activities

Net loss 300848
Adjustments to reconcile net loss to net cash used in operating activities

Excess tax benefits from share-based payment arrangements 46593
Changes in assets and liabilities

Accounts receivable 401972
Receivable from affiliates 335388

Prepaid expenses and other current assets 104880
Deferred income taxes 64607
Income tax receivable 69989

Deposits and other assets 1712

Commissions payable 692153

Payable to affiliates 300015
Accounts payable and accrued expenses 52866

Accrued pension and postretirement costs 40770

Net cash used in operating activities 107577

Cash flows from financing activities

Excess tax benefits from share-based payment arrangements 46593

Dividends paid to parent 450000

Net cash used in financing activities 403407

Net decrease in cash and cash equivalents 510984

Cash and cash equivalents at beginning of year 3321306

Cash and cash equivalents at end of year 2810322

Supplemental disclosure

Cash received during the year for income taxes 119126

See accompanying notes to financial statements



LEGEND EQUITIES CORPORATION

Wholly Owned Subsidiary of Waddell Reed Financial Inc

Notes to Financial Statements

December31 2012

Summary of Significant Accounting Policies

Organization

Legend Equities Corporation the Company we our and us is wholly owned subsidiary of

Legend Group Holdings LLC the Parent The Company is broker-dealer registered with the

Securities and Exchange Commission SEC and member of the Financial Industry Regulatory

Authority Inc FINRA In addition the Company is also licensed insurance agency The

Company is an indirect wholly owned subsidiary of Waddell Reed Financial Inc WDR
publicly traded company On October 29 2012 WDR signed definitive agreement to sell the

Parent and its subsidiaries including the Company The sale closed effective January 2013

The Company sells mutual funds variable annuity products stocks and insurance products The

Company also enters into securities and insurance transactions in its capacity as an agent for

customers The Companys major sources of revenues consist of commissions earned on new sales

of mutual fund products and Rule 2b- distribution fees on existing eligible assets Other sources of

revenue include fees for marketing meeting support networking fees and insurance commissions

The Companys clients are located throughout the United States of America

Basis ofPresentation

The accompanying financial statements are prepared in accordance with accounting principles

generally accepted in the United States of America GAAP

The Company has evaluated subsequent events through February 27 2013 The date that these

financial statements were issued and determined there are no other items to disclose

Use of Estimates

GAAP requires the Company to make estimates and assumptions that affect the reported amounts of

assets liabilities revenues and expenses in the financial statements and accompanying notes and

related disclosures of commitments and contingencies Estimates are used for but are not limited to

income taxes valuation of assets pension obligations and contingencies Actual results could differ

from those estimates

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and short-term investments We consider all highly

liquid investments with original or remaining maturities of 90 days or less at the date of purchase to

be cash equivalents

Continued



LEGEND EQUITIES CORPORATION

Wholly Owned Subsidiary of Waddell Reed Financial Inc

Notes to Financial Statements

December 31 2012

Disclosures about Fair Value of Financial Instruments

The fair value of cash and cash equivalents receivables and payables approximates carrying value

j9 Revenue Recognition

Rule 12b-1 distribution fees and related expense and the related receivables and payables resulting

from securities transactions are recorded in the period the revenue is earned Marketing meeting

support and networking fees are also recorded in the period they are earned

Income Taxes

The Company files consolidated federal income tax returns with WDR The Companys provision

for income taxes has been made on the same basis as if the Company filed separate federal income

tax return using the maximum statutory rate applicable to the consolidated group The Company is

included in the combined state returns filed by WDR and also files separate state income tax returns

in other state jurisdictions in which the Company operates that do not allow or require the affiliated

group to file on combined basis

Income tax expense is based on pretax financial accounting income including adjustments made for

the recognition or derecognition related to uncertain tax positions The recognition or derecognition

of income tax expense related to uncertain tax positions is determined under the guidance as

prescribed by Accounting Standards Codification ASC Income Taxes Topic ASC 740 Deferred

tax assets and deferred tax liabilities are recognized for the future tax attributable to differences

between the financial statement carrying amounts of existing assets and liabilities and their

respective tax basis Deferred tax assets and deferred tax liabilities are measured using enacted tax

rates expected to be recovered or settled The effect of change in tax rates on deferred tax assets

and deferred tax liabilities is recognized in earnings in the period that includes the enactment date

The Company recognizes tax benefits from equity awards in WDR stock granted to its employees

These tax benefits are reflected as an increase to additional paid-in capital with corresponding

increase to income taxes receivable The excess tax benefits from share-based payments were

$46593 for 2012

Income Taxes

The provision for income taxes for the year ended December 31 2012 consists of the following

Current

Federal 82876
State and local 37389

45487

Deferred taxes 64606

Provision for income tax

benefit 110093

Continued



LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Notes to Financial Statements

December 31 2012

The following table reconciles the statutory federal income tax rate to the Companys effective income tax

rate

Statutory federal income tax rate 35.00%

State income tax benefits net of federal

taxes 2.51

Nondeductible expenses for income tax

purposes 10.82

Other items 0.10

26.79%

The tax effect of temporary differences that give rise to significant portions of deferred tax liabilities and

deferred tax assets at December 31 2012 is as follows

Deferred tax liabilities

Prepaid expenses 148536
Pension plan benefits 139791
Federal liability on unrecognized state benefits 3881
Other 9921

Total gross
deferred liabilities 302129

Deferred tax assets

Nonvested stock 308228

Accrued expenses 109704

Postretirement plan benefits 44629

Additional pension and postretirement liability 272834

Other 31344

Total gross
deferred assets 766739

Net deferred tax assets 464610

valuation allowance for deferred tax assets was not necessary at December 31 2012 It is more likely

than not that future operations
will generate sufficient taxable income to realize deferred tax asset

In the ordinary course of business many transactions occur for which the ultimate tax outcome is

uncertain In addition respective tax authorities periodically audit our income tax returns These audits

examine our significant tax filing positions including the timing and amounts of deductions and the

allocation of income among tax jurisdictions The 2009 through 2011 federal income tax returns are open

tax years that remain subject to potential future audit The 2006 and 2007 federal tax years also remain

open to limited extent due to capital loss carryback claims State income tax returns for all years after

2008 and in certain states income tax returns prior to 2008 are subject to potential future audit by the tax

authorities in the Companys major state tax jurisdictions

10 Continued



LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Notes to Financial Statements

December 31 2012

Pension Plan and Postretirement Benefits Other than Pension

The Company participates in the WDR sponsored noncontributory retirement plan the Plan that covers

substantially all employees Benefits payable under the Plan are based on an employees years of service

and compensation during the final ten years of employment WDR allocates pension expense to the

Company for the Plan and such costs for 2012 were $206606 which is included in genera and

administrative on the statement of operations

The total projected benefit obligation of the Plan is $184165147 of which $1660471 relates to the

Company The total pension benefits liability representing the projected benefit obligations in excess of

pension plan assets recorded on the balance sheet of WDR at December 31 2012 was $50254493 of

which $453104 is included in accrued pension and postretirement costs on the Companys balance sheet

The Company also participates in the WDR sponsored unfunded defined benefit postretirement medical

plan medical plan that covers substantially all employees The medical plan is contributory with retiree

contributions adjusted annually All contributions to the medical plan are voluntary as it is not funded and

is not subject to any minimum regulatory funding requirements The contributions for each year represent

claims paid for medical expenses Net accrued medical plan costs in the amount of $8791613 are recorded

on the balance sheet of WDR at December 31 2012 none of which relates to the Company

Employee Savings Plan

The Company participates in the WDR sponsored defined contribution plan that qualifies

under Section 401k of the Internal Revenue Code to provide retirement benefits for employees following

the completion of an eligibility period As allowed under Section 401k the plan provides tax deferred

salary deductions for eligible employees The Companys matching contributions to the plan for the year

ended December 31 2012 were $99385 which is included in general and administrative on the statement

of operations

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-1 which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to At December 31 2012 the Company had net capital of $782188

which was $514129 in excess of its required net capital of $268059 The Companys ratio of aggregate

indebtedness to net capital was 5.14 to at December 31 2012 The difference between net capital and

stockholders equity is nonallowable assets which are excluded from net capital See Schedule for

additional information regarding net capital

11 Continued



LEGEND EQUITIES CORPORATION

Wholly Owned Subsidiary of Waddell Reed Financial Inc

Notes to Financial Statements

December 31 2012

Rule 15c3-3 Exemption

The Company is not required to file schedule pursuant to Rule 5c3-3 as they are exempt from

Rule 5c3-3 under the provisions of Rule 5c3-3k2ii as all broker/dealer transactions are cleared on

fully disclosed basis with clearing broker or dealer In addition the Company promptly transmits all

funds and delivers securities received in connection with the Companys activities as broker or dealer and

does not otherwise hold funds or securities for or owe money or securities to customers Under this

exemption the Computation for Determination of Reserve Requirements and Information Relating to

the Possession or Control Requirements are not required

Share-Based Compensation

WDR allocates expenses for nonvested shares of WDR stock to the Company that in turn are granted to

certain key personnel of the Company under its stock incentive plans Nonvested stock awards are valued

on the date of grant have no purchase price and vest over four years in 33/3% increments on the second

third and fourth anniversaries of the grant date Under the WDRs stock plans shares of nonvested stock

may be forfeited upon the termination of employment with the Company dependent upon the

circumstances of termination Except for restrictions placed on the transferability of nonvested stock

holders of nonvested stock have full stockholders rights during the term of restriction including voting

rights and the rights to receive cash dividends The Company pays the expense related to these awards For

the year ended December 31 2012 the Company recorded share-based compensation expense totaling

$594858 which is included in general and administrative in the statement of operations

Transactions with Related Parties

Affiliated companies include Advisory Services Corporation ASC WDR and Legend Advisory

Corporation LAC ASC pays expenses which include home office overhead expenses salaries benefits

and federal and state income taxes for all subsidiaries of the Parent including the Company The Company

then reimburses ASC for expenses paid on the Companys behalf The current amount due to affiliates at

December 31 2012 includes current operating expenses in the amount of $369961 The current amount

due from affiliates at December 31 2012 in the amount of $2789 includes noninterest-bearing advances

for current operating expenses and an intercompany tax payment associated with the intercompany tax

sharing agreement with WDR

Costs are incurred by several entities in the WDR affiliated group that benefit the Company These costs

are allocated to the Company and other members and consist of legal internal audit finance and

accounting human resources IT support and other shared costs The Company incurred administrative

expenses allocated by WDR of $174974 in 2012 The Company received commission and Rule 12b-l

distribution fee revenue from WDR of $3173410 in 2012

12 Continued



LEGEND EQUITIES CORPORATION

Wholly Owned Subsidiary of Waddell Reed Financial Inc

Notes to Financial Statements

December 31 2012

Rental Expense and Lease Commitments

The Company leases home office buildings and certain sales and other office space under long-term

operating leases Rent expense for the year ended December 31 2012 was $634715 Future minimum

rental commitments under noncancelable operating leases for the years ending December 31 are as

follows

2013 393320

2014 317902

2015 128019

839241

New leases are expected to be executed as existing leases expire

10 Concentrations

The Company has dealer agreements with several hundred broker-dealer firms During the year ended

December 31 2012 four firms one of which is an affiliate were responsible for approximately 64% of the

Companys mutual fund sales

Of the Companys total revenue 23% is earned from transactions with Franklin Templeton 14% is earned

from transactions with Oppenheimer Funds 14% is earned from transactions with Waddell Reed Funds

and 13% is earned from transactions with American Funds decline in the performance of these mutual

funds or the securities markets in general could have an adverse effect on the Companys revenues

11 Contingencies

The Company is involved from time to time in various legal proceedings regulatory investigations and

claims incident to the normal conduct of business which may include proceedings that are specific to us

and others generally applicable to business practices within the industries in which we operate

substantial legal liability or significant regulatory action against us could have an adverse effect on our

business financial condition and on the results of operations
in particular year

13



Schedule

LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Computation of Net Capital Requirement Rule 15c3-1

of the Securities and Exchange Commission

December 31 2012

Computation of net capital

Total stockholders equity from balance sheet 3102094

Nonallowable assets 2319906

Net capital
782188

Computation of aggregate indebtedness

Total liabilities from balance sheet 4020888

Aggregate indebtedness 4020888

Computation of basic net capital requirement

Minimum net capital
268059

Excess net capital
514129

Ratio aggregate indebtedness to net capital
5.14

Note There are no material differences between the preceding compulation and the Companys

corresponding unaudited part hA of Form X- 7A-5 as of December 31 2012

amended on February 2013 The Companys amended Form X-17A-5 excludes

$502691 of nonallowable assets which were included on the Companys original Form X-17A-5

See accompanying report of independent registered public accounting firm
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Schedule

LEGEND EQUITIES CORPORATION
Wholly Owned Subsidiary of Waddell Reed Financial Inc

Reconciliation of Total Assets Included in the December 31 2012

Audited Financial Statements and Total Assets Included in the

Unaudited December 31 2012 Focus Report

Total assets per the December 31 2012 audited financial statements 7103413

Reclassifications and adjustments 19570

Total assets per the 2012 Focus Report 7122983

See accompanying report of independent registered public accounting firm
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KPMGLLP
Suite 1000

1000 Walnut Street

Kansas City MO 641 06-2162

Report of Independent Registered Public Accounting Firm

on Internal Control Pursuant to Securities and Exchange Commission Rule 17a-5

The Board of Directors

Legend Equities Corporation

In planning and performing our audit of the financial statements of Legend Equities Corporation

the Company as of and for the year ended December 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness and net capital under Rule 17a-3a11 and for determining

compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a- 13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with U.S generally accepted accounting principles Rule 7a-5g lists additional objectives of

the practices and procedures listed in the preceding paragraph

16
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Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2012 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC

and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation
of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

LCP

Kansas City Missouri

February 27 2013
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2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Total interest and dividend expense FOCUS Line 22/PART HA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $_______

Enter the greater of line or ii

Total deductions

SIPC Net Operating Revenues

2e General Assessment .0025

34 ó7 7qc
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29

to page line 2.A

DETERMINATION OF SIPe Nhl OPKAJINU REVENUES

AND GENERAL ASSESSMENT
Amounts for the fiscal period

beginning 1/1/2012

and ending 12/31/2012

Eliminate cents

3S -ci
Total revenue FOCUS Line 12/Part IlA Line Code 4030 _________

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from prtncipal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining tern 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal tees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts _________________________________

Total additions _________________________________
_c 73çVp

..ç/ JV/ey
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Deductions in excess of $100000 require documentation



LEGEND EQUITIES CORPORATION

Other Revenue Item 2C8

For Twelve Months Ending December 31 2012

DECEMBER

2012 YTD

Item 2C8

Networking Fees 40590 3610

Marketing Fees 40595 751353

Interest Income 48130 25

754988
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PAYTOThE SIPC
ORDER OF

One hundred fourteen and 41/lu

s1Pc
POBox 92185

WasfungtoriDC 20090 2185

LsLaqli

..BANK

15189

Payment
114.41

114.41

0130 Operating 5561 114.41

Advlaory Serttatfon sIpc

Date Type
01129/2013 Bill

Reference

012913

Check Amount

15189

Payment
114.41

114.41

114.41

1I

Is 1f441

DOLLARS

ArAMPEESsW4tTONEAfEAA

.-IftT
Io3ooooLu o05LL3t108

Advisoxy Se0a1Jon
Date Type
01129/2013 Bill

Reference Original Amount Balance Due

012913 114.41 114.41

Check Amount

Original Amount Balance Due

114.41 114.41

0130 Operating 5561
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Complete.items 12 and Also complete

Item If Restricted Delivery Is desired

Print your name and address on the reverse

so that we can return the card to you
Attach this card to the back of the malipiece

or on the front if space permIts

ArtIcle Mdressed to

5c.ujrie

eo..oo

Artlcis Number

rransfer lvm sad

Signature

Agent

Addressee

Received by PNnted Name Date of Delivery

Is deltveiy address different from hem Yes

If YES enter delivery address below No

SeMce1jpe

gCertlfled Mall

RegIstered

Insured Mall

RestrIcted Delivery Extie Fee Yes

ii rirriic

SENDER COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

bo1o Lç
Express Mall

etum Receipt for MerchandIse

C.O.D

7004 2510 0001 7524 0509

PS Form 3811 February 2004 DomestIc Return Receipt

sJ

102595-02.M.1540
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PLACE

STAMP
HEREIU IUII lILI1

7004 2510 0001 7524 0509

7004 2510 0001 7524 0509


